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B d N iB d N iBoard NomineesBoard Nominees

Al M t lAl M t lAlan MetzlerAlan Metzler

Delmont SunderlandDelmont Sunderland

William DancyWilliam Dancy



Additi t th S i M t TAdditi t th S i M t TAdditions to the Senior Management TeamAdditions to the Senior Management Team

William YaudesWilliam YaudesWilliam YaudesWilliam Yaudes

Michael LehmerMichael Lehmer

John ArringtonJohn Arrington
Carol HerrmannCarol Herrmann



R l t IR l t IRegulatory IssueRegulatory Issue

• Written Agreement
• Sign of the TimesSign of the Times
• Consistent with Strategic Priorities
• 95% Complete• 95% Complete



R l t IR l t IRegulatory IssueRegulatory Issue

• Positive Outlook
• Strong EarningsStrong Earnings
• Well‐Capitalized
• Low Delinquencies• Low Delinquencies
• Strong Reserves



R l t IR l t IRegulatory IssueRegulatory Issue

Service still Top Priority
L di• Lending

• Deposits

Focused on Shareholder Performance



2010 Hi hli ht2010 Hi hli ht

• Growth in Net Income

2010 Highlights2010 Highlights

Growth in Net Income
• Capital Management
• Enterprise‐Wide Risk Managementp g
• Balance Sheet Strengthened
• Deposit Growth
• Lower Funding Costs, Expansion of Net Interest 

Income
• Record Year for Mortgage Business• Record Year for Mortgage Business
• Growth in Non‐Banking Revenues
• Market Share ExpansionMarket Share Expansion



Financial HighlightsFinancial Highlights
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KISB: 6.5% CAGR from 2001‐2010

Peers¹: 6.2% CAGR from 2001‐2010



T t l D itT t l D it
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KISB: 8.7% CAGR from 2001‐2010

Peers¹: 6.5% CAGR from 2001‐2010

¹ Includes public banks in PA with assets between $500mm and $1B
Source: SNL Financial
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¹ Includes public banks in PA with assets between $500mm and $1B
Source: SNL Financial
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$16,988$18,000

Net Interest Income Net Interest Income ($ in thousands)($ in thousands)

$11 830 $12,107

$14,138

$15,525

$14,000

$16,000

$9,947 $10,321 $10,126 $10,536
$10,978

$11,830

$8,000

$10,000

$12,000

$4,000

$6,000

$0

$2,000

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010



N t I t t M iN t I t t M i
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N i t t IN i t t I 11

$6,000

Noninterest IncomeNoninterest Income11 ($ in thousands)($ in thousands)
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$20,000
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4 50%
KISB Peers¹

Noninterest Expense/Average AssetsNoninterest Expense/Average Assets (%)(%)

3.73%
3.58% 3.52%

3.18%
3.50%

4.00%

4.50%

2.82% 2.85% 2.81% 2.75% 2.75%
2.92%

2 00%

2.50%

3.00%

1.00%

1.50%

2.00%

0.00%

0.50%

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

¹ Includes public banks in PA with assets between $500mm and $1B
Source: SNL Financial



A t Q lit d RA t Q lit d RAsset Quality and ReservesAsset Quality and Reserves

• Nonperforming assets decline
• Regulatory environmentRegulatory environment
• Loan loss provision expense of $1.85mm 
compared to net charge‐offs of $1.0mmcompared to net charge offs of $1.0mm

• Reserve for possible loan losses up $848 
thousand

• Loan Loss Reserve/Total Loans at 1.67%
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Shareholder PerformanceShareholder Performance
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M k t PM k t PMarket PresenceMarket Presence
Mifflin County Mifflin County ‐‐ #1 Ranking#1 Ranking
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M k t PM k t PMarket PresenceMarket Presence
Huntingdon County Huntingdon County ‐‐ #3 Ranking#3 Ranking
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M k t PM k t PMarket PresenceMarket Presence
Centre County Centre County ‐‐ #8 Ranking#8 Ranking
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The Road AheadThe Road Ahead



P i i l G l f 2011P i i l G l f 2011

• Focus on asset quality/regulatory agreement

Principal Goals for 2011Principal Goals for 2011

• Focus on asset quality/regulatory agreement
• Continue development of enterprise‐wide risk 

management system
• Utilize technology to manage risk and improve 

productivity
• Align organization to enable better executionA ig o ga i a io o e a e e e e ecu io
• Expense management
• Execution of strategic priorities



P i i l G l f 2011P i i l G l f 2011

• Kish brand enhancement

Principal Goals for 2011Principal Goals for 2011

• Kish brand enhancement
• Capital planning/shareholder succession
• Implement private banking strategy
• Enhance non‐bank revenue growth
• Grow market share



Th Ki h E iTh Ki h E i
Vision Statement

The Kish ExperienceThe Kish Experience

“To be THE standard by which all financial services 
companies are judged”

Mission Statement

“To create superior, long‐term shareholder returns p g
through an unwavering focus on fulfilling clients’ 
financial needs”



CongratulationsCongratulationsCongratulationsCongratulations

Dick CalkinsDick CalkinsDick Calkins Dick Calkins 












